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 US equities dropped on extremely volatile trading week as WHO 
declared COVID-19 as a pandemic. As of March 15, 2020, there were 
153,517 confirmed cases with 5,735 fatalities. In addition, oil price 
war between Saudi and Russia exacerbated the declines after the 
OPEC meeting failed to reach an agreement on oil production cuts. 
The DJIA closed at 23,185.62 (-10.36% WoW), while the S&P closed 
at 2,711.02 (-8.79% WoW).  

 Asian equities declined along with global markets on COVID-19 
concerns and oil price war. The MSCI APxJ closed at 456.94 
(-11.10% WoW). 

 European equities plunged as US President Trump announced a 
travel ban from Europe to the US. Amidst the COVID-19 pandemic, 
Italy and Denmark issued nationwide lockdown. The MSCI Europe 
closed at 100.03 (-18.57% WoW). 

Equity markets closed bearish as the coronavirus pandemic remains. Treasury yields saw some relief recovering from last week with 
multiple governments announcing policies to battle the economic impact of the virus.  
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 US Treasury yields were mixed as the curve normalised with the 
short-end declining as hit by policy rate cuts and the belly & long-end 
recovering from last week's sharp decline. Yields rose by 4.84 bps 
WoW on average, with the 10Y closing at 0.9603%.  

 German Bund yields were the same as rise in the belly & the 
long-end outweighed the decline in the short-end. Yields rose by 
7.03 bps WoW, with the 10Y rising by 16.60 bps WoW to -0.54%. 

 Japan Bond yields followed global yields and also recovered. 
Yields increased by 9.45 bps WoW on average, with the 10Y note 
closing at 0.02% (+15.60 bps WoW). 

 Key events that transpired during the week:  

 US Fed, on Sunday, cut policy rates from a range of 1%-1.25% to 
0%-0.25% 

 Russia and Saudi Arabia start a price war as OPEC+ deal falls out.  

 Global oil prices plummeted as Saudi Arabia and Russia initiated a 
price war after non-agreement on output cut. Saudi will resume 
normal production which should flood the market with an additional 
2.0 million barrels/day. Brent oil closed at USD 33.85 (-25.23% WoW) 
per barrel, while WTI crude closed at USD 31.73 (-23.13% WoW) per 
barrel. 
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 Local fixed income rose as risk-off sentiment from COVID-19 drove 

investors to safer assets. On average, yields rose by 29.19 bps WoW. 
 

 Key events that happened during the week:  
 The House of Representatives is seeking to inject a Php108 bn into 

the economy to curb the economic impact of COVID-19. The bill will 
set aside Php43 bn for the tourism sector, Php15 bn for displaced 
workers, and Php50 bn for assistance to businesses.  

 The Bankgo Sentral ng Pilipinas, through Governor Benjamin 
Diokno, assured the public it will not cut rates outside of their 
Monetary Board meetings. The BSP will not follow the US Federal 
Reserve after it suddenly cut interest rates by 50 bps in an effort to 
address the fast-spreading COVID-19. The next Monetary Board 
meeting will be on March 19.  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange index declined, local fixed income yields rose, and the Philippine peso weakened amid heightened 
COVID-19 concerns which prompted a community quarantine of Metro Manila. 
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 The Philippine Peso weakened amid heightened COVID-19 
concerns in the Philippines as well as a lockdown of Metro 
Manila. The USD/PHP pair ended at 50.640 (-0.65% WoW). 

 The Euro weakened against the greenback as Italy and 
Denmark ordered nationwide lockdowns. EUR/USD pair closed 
at 1.1284 (-1.57% WoW). 

 The PSEi declined heavily, prompting the circuit breaker twice as 
COVID-19 continued to slow down global growth. The PSEi fell to 
5,793.94 (-14.42% WoW) 

 The top performer was First Gen Corporation (PSE Ticker: FGEN) 
which was the only company to finish with positive WoW growth. 
The company grew 7.43% WoW. The laggard for the week was 
Semirara Mining and Power Corporation (PSE Ticker: SCC) 
which plummeted 34.29% WoW. 
 

 Key events that transpired during the week: 
 Ayala Corp (PSE Ticker: AC) reported an 11% growth with strong 

performances from its education, energy, property, 
telecommunications, and banking segments. The Ayala-led 
conglomerate said that its net income in 2019 rose to Php 35.28 bn. 
Aboitiz Equity Ventures (PSE Ticker: AEV) reported marginal 
declines in net income for 2019 as its power business recorded 
double-digit declines in net profit. The holding firm reported a 1% 
dip in net income to Php22 billion as Aboitiz Power Corp, which 
makes up 57% of the AEV's income, posted a 20% decline to 
Php13.3 bn in net income amid power outages, higher replacement 
power costs, lower spot market sales, higher interest expenses, 
and higher depreciation expense.  
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